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NICHOLSON & BEAUMONT

CHARTERED PROFESSIONAL ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To His Worship the Mayor and Members of Council
Village of Doaktown

Opinion

We have audited the accompanying consolidated [inancial statements of the Village of Doaktown (“the Village”), which
comprise the consolidated statement of financial position as at December 81, 2022 and the consolidated statements of
operations, cash flows and changes in net debt for the year then ended, and a summary of significant accounting
policies and other explanatory information.

In our opinion, the consolidated financial statements present lairly, in all material respects, the financial position of the
Village of Doaktown as at December 31, 2022, the results of its operations, for the year then ended accordance with
Canadian public sector accounting standards.

Basis of Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under
those standards are further described in the Auditor’s Responsibilitics for the Audit of the consolidated Financial
Statements section of our report. We are independent of the Village in accordance with the cthical requirements that
are relevant to our audit of the consolidated financial statements in Canada, and we have {ullilled our other ethical
responsibilitics in accordance with these requirements. We believe that the audit cvidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated fimancial statements in
accordance with Canadian public sector accounting standards, and for such internal contro! as management determines
is necessary to cnable the preparation of consolidated financial statements that arc free [rom malenal misstatement,
whether duc to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Village’s ability to
continue as a going concern, disclostug, as applicable, matters related to going concern and using the going concem
basis of accounting unless management either intends to liquidate the Village or to ccase operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible [or overseeing the Village’s [inancial reporting process.

Auditor’s Responsibilities for the Audit of the consolidated Financial Staternents

Our objectives are to obtain reasonable assurance about whether the consolidated financial statcments as a whole are
free from material misstatement, whether due to fraud or crror, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepled auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or n the ageregate, they could
reasonably be expected to influence the economic decisions ol users taken on the basis of these consolidated financial
statements. As part of an audit in accordance with Canadian generally aceepled auditing statidards, we exercise
prolessional judgment and maintain professional sceplicism throughout the audit. We also:
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Auditor’s Responsibilities for the Audit of the consolidated Financial Staternents (continued)

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting [rom fraud
is higher than for one resulting from error, as [raud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purposc of expressing an opinion on the effectiveness of the Village’s
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness ol accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Village’s ability to continue as a going concer. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosurcs in the consolidated financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, [uture events or conditions may cause the Village to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation. We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and signilicant audit {indings, including any significant deficiencics

ill il][Cl‘llal COIIU‘OI tllat we i(lcnti[‘y (]urillg our al.ldil..
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Fredericton, NB Chartered Professional Accountants
September 29, 2023
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. Village of Doaktown

Consolidated Statement of Operations

Year Ended December 31,

Revenue
Property tax warrant
Services other governments
Other own source

Unconditional transfers from other governments
Conditional transfers from Federal or Province

Seniors wellness response fund
Covid safe restart funding
Government of Canada funding
Water and sewer

Interest

Other

Expenditure
General government services
Protective services
Transportation services
Environmental health services
Federal provincial work program
Environmental development services
Recreation and cultural services
Seniors wellness response fund
Covid safe restart funding
Water and sewer
Other expense — gudi study

Annual surplus (deficit)
Accumulated surplus, beginning of year

Accumulated surplus, end of year

(Unaudited)

2022 2022 2021
Budget Actual Actual

$ 897,553 § 903,377 $ 906,421

36,576 52,141 38,601
61,946 109,518 59,083
208,813 208,813 206,057
26,500 17,026 9,430

- 32,000 -

- 9,432 -

- 296,390 209,407

414,580 421,710 406,439

- 1,745 348

4,691 116,807 57,058
1,650,659 2,168,959 1.892.844
290,886 280,443 247,462
304,382 392,088 346,968
331,650 351,068 326,084
91,038 92,414 94,104

- 11,371 11,697

51,910 79,196 57,523
173,015 414,082 331,389

- - 13,172

- 311 453

232,436 557,118 538,030

- 6,049 -
1,475,317 2,184,140 1.966.882
175,342 (15,181) (74,038)
- 9.321.702 9,395,740

$ 175342 $ 9,306,521 $ 9321.702

See accompanying notes to the consolidated financial statements.
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. Village of Doaktown

Consolidated Statement of Financial Position
As at December 31,

Financial assets
Cash — unrestricted

Receivables
General

Federal Government and its agencies (Note 3)
Government of Canada
Investments (Note 4)

Liabilities
Bank loan

Payables and accruals
Long term debt (Note 6)

Net debt

Non-Financial Assets
Tangible capital assets (Note 5)
Accumulated amortization (Note 5)

Prepaid expenses

Accumulated surplus

2022 2021

$ 253,338 $ 149,422
57,146 29,243
22,155 25,210
172,618 209,407
96,968 90.236

$ 602,225 $ 503518
$ 472,557 $ 389,442
68,867 128,286
1,760,000 1.885.000
2.301.424 2,402,728
(1.699.199) (1.899.210)
26,805,494 26,461,363
(15.804,397) (15.279.596)
11,001,097 11,181,767
4,623 39,145
11,005,720 11.220.912
$ 9,306,521 $ 9.321.702

Commitments< Note 7\
\

See accompanying notes to the consolidated financial statements.
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Village of Doaktown
Consolidated Statement of Change in Net Debt

Year ended December 31,

Nicholson & Beaumont
Chartered Professional Accountants

2022 2021
Annual deficit $ (15.181) $ (74.038)
Acquisition of tangible capital assets (344,131) (187,901)
Amortization of tangible capital assets 524,801 530,922
165,489 268,983
Acquisition of prepaid assets (4,623) (39,145)
Use of prepaid assets 39,145 48 807
34,522 9,662
Decrease in net debt 200,011 278,645
Net debt, beginning of year (1.899,210) (2.177.855)
Net debt, end of year $ (1,699,199) $(1.899.210)
See accompanying notes to the consolidated financial statements.
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Village of Doaktown

Consolidated Statement of Cash Flows

Year ended December 31,

2022 021
Increase in cash and cash equivalents
Operating
Annual deficit $ (15,181) $ (74,038)
Amortization of tangible capital assets 524,801 530,922
509,620 456,884
Change in non-cash items
Receivable — General (27,903) 75,932
Receivable — Federal government and its agencies 3,055 120
Receivable — Government of Canada 36,789 (209,407)
Payables and accruals (59,419) 26,637
(47,478) (106.718)
462,142 350,166
Capital
Acquisition of tangible capital assets (344,131) (187,901)
Change in prepaid expenses 34,522 9,662
(309,609) (178,239)
Financing
Bank loan repayment 83,115 84,715
Long-term debt repayment (125,000) (121,000)
(41,885) (36,285)
Investing
Investments (6.732) (68,683)
Net increase in cash and cash equivalents 103,916 66,959
Cash and cash equivalents
Beginning of year 149.422 82,463
End of year $ 253,338 $ 149,422
Made up of:
Unrestricted cash and cash equivalents $253,338 $ 149,422
See accompanying notes to the consolidated financial statements.
6
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. Village of Doaktown

Notes to the Consolidated Financial Statements
December 31, 2022

1. Purpose of the organization

The Municipality was incorporated as a village by the Province of New Brunswick Municipalities Act on
November 9, 1996 and was approved for status as a Municipality Effective November 9, 1991 by an
amendment of New Brunswick Regulation 85-6 under the Municipalities Act. As a municipality, the
Municipality is exempt from income tax under section 149(1)(c) of the Canadian Income Tax Act. The
Municipality has the following vision statement, “The Municipality, is to work in partnership, to serve our
customers in an effective, efficient, professional and financially responsible manner. The Municipality
will also facilitate orderly and responsible development while working with our customers to maintain
and enhance the high quality of life in our community.”

2. Summary of significant accounting policies

The consolidated financial statements of the Village of Doaktown are the representation of management
prepared in accordance with Canadian generally accepted accounting principles for local governments, as
recommended by the Public Sector Accounting Board (PSAB) of CPA Canada.

The Village has adopted PSAB as of January 1, 2011.

The focus of PSAB financial statements is on the financial position of the Village and the changes thereto.
The Consolidated Statement of Financial Position includes all of the assets and liabilities of the Village.

Significant aspects of the accounting policies adopted by the Village are as follow:

Reporting entity

The consolidated financial statements reflect the assets, liabilities, revenues, expenditures and changes in
net debt and cash flows of the reporting entity. The reporting entity is comprised of all organizations and
enterprises accountable for the administration of their affairs and resources to the Village and which are

owned or controlled by the Village.

Interdepartmental and organizational transactions and balances are eliminated.

Budget
The budget figures contained in these consolidated financial statements were approved by Council on

November 22, 2021.

Revenue recognition
(a) Unrestricted revenue is recorded on an accrual basis and is recognized when collection is reasonably
assured. Restricted contributions are recognized as revenue in the year in which the related expenses

are incurred.

(b) Other revenue is recorded when it is earned.

Nicholson & Beaumont
Chartered Professional Accountants



Village of Doaktown

Notes to the Consolidated Financial Statements
December 31, 2022

2. Summary of significant accounting policies (continued)

Use of estimates

The preparation of the consolidated financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates that affect the reported amount of assets
and liabilites and disclosure of contingent assets and liabilities at the date of the consolidated financial
statements and the reported amount of revenues and expenses during the reporting period. These
estimates are reéviewed periodically, and as adjustments become necessary, they are reported in earnings
in the period in which they become known. Actual results may differ from those estimates.

Financial instruments
The Village's financial instruments consist of cash, short term investments, accounts receivable, due from

the Province of New Brunswick, bank loan, payables and accruals and long-term debt. Unless otherwise
noted, it is management’s opinion that the Village is not exposed to significant interest, currency or credit
risk arising from these financial instruments. The fair value of these financial instruments approximates their
carrying value, unless otherwise noted.

The Village is subject to credit risk through accounts receivable. The Village minimizes credit risk through
ongoing credit management.

Cash and cash equivalents
Cash and cash equivalents include cash on hand, balances with banks and short term deposits with original

maturities of three months or less.

Tangible capital assets

Effective January 1, 2011, the Village adopted the provisions of PSAB section 3150 Tangible Capital
Assets. Tangible capital assets are recorded at cost which includes all amounts that are directly attributable
to acquisition, construction, development or betterment of the asset. The cost of the tangible capital asset is
amortized on a straight line basis over the estimated useful life as follows:

Asset type Years

Buildings 40 years
Vehicles 3-5 years
Machinery and equipment 5-15 years
Heavy equipment 10-15 years
Computer hardware, software and communication equipment 3-5 years
Furniture and fixture 3-5 years
Roads 8-20 years
Water and wastewater networks 15-100 years

Assets under construction are not amortized until the asset is available for productive use. Funding related
to the purchase of capital assets is recorded as revenue when received.

Nicholson & Beaumont
Chartered Professional Accountants



. Village of Doaktown

Notes to the Consolidated Financial Statements
December 31, 2022

2. Summary of significant accounting policies (continued)

Segmented information

The Village is a diversified municipal unit that provides a wide range of services to its residents. For
management reporting purpose, the Village’s operations and activities are organized and reported by
function. This presentation was created for the purpose of recording specific activities to attain certain
objectives in accordance with special regulations, restrictions or liabilities. Municipal services are provided

by departments as follows:

General government services
This department is responsible for the overall governance and financial administration of the Municipality.
This includes council functions, general and financial management, legal matters and compliance with

legislation as well as civic relations.

Protective services
This department is responsible for the provision of policing services, fire protection, emergency measures,

animal contro! and other protective measures.

Transportation services
This department is responsible for common services, roads and streets maintenance, street lighting, traffic

services, parking and other transportation related functions.

Environmental health services
This department is responsible for the provision of waste collection and disposal.

Environmental development services
This department is responsible for planning and zoning, community development, tourism and other

municipal development and promotion services.

Recreation and cultural services
This department is responsible for the maintenance and operation of recreational and cultural facilities,

including swimming pool, arena, parks and playgrounds and other recreational and cultural facilities.

Federal provincial work program
This department is responsible for the hiring of federal and provincial funded employees.

Water and Wastewater Systems
This department is responsible for the provision of water and sewer services including the maintenance and

operation of the underground networks, treatment plants, reservoirs and lagoons.

Nicholson & Beaumont
Chartered Professional Accountants



. Village of Doaktown

Notes to the Consolidated Financial Statements
December 31, 2022

3. Due from Federal government and its agencies 2022 2021

Canada Revenue Agency (HST refund) $ 22,155 $ 2521

4. Investments

The reserve funds are invested in guaranteed investment certificates earning interest at 3.75% - 4.89%
(2021 - 0.32% — 0.57%) maturing at various dates over the next 6 months.

10
Nicholson & Beaumont
Chartered Professional Accountants



SJUBIUNOIIY |RUOISSB}01d palayiey)

juownesg 13 UOS|OYOIN

29,181 vL ¢ Z60OTOOFE $ €2.8807% $ G806GC $ dlc iy $
89V 1E9 Y 690669V €17'8897 - -
662'0S5'0 $ 2T£0°Z0L9 $ - ¢ g80'65¢ $ olg'ly $
I9/78V 1L ¢ Ze60'LOOEEL $ €//880F% $ G806GC $ 9lciv $
065'6/¢GlL  Z6€¥08SL  8€80959 G6.¢60Z S0 v0P
226'0£S 108‘vZS ¥£6'09Z £88'LY rie'TL
v.9'8¥. vl 965°6.2'Sl ¥06'66Z'9 ZL6'vY0'L 10.°1L6€
€oC'19V'9C  v6vs089¢ LlO6PCEL  088'1GEZ ErAlXZ
106281 LELYYE L£G'82¢ - 009'GL
Zov'€lZ'0z § £9C'LOV'9Z ¢ 080°1Z6'0L $ 088'LGE'L ¢ Leo'sey $
|elol jejolL FETUETS S}o9ald})sS u:wEQ_SUm
1202 z20z pue pue pue
1938 peoy Aauyoepw

9G0v.lc

9%0'v.L2

Gos'Th

L6809

895°GZ6

S3[31YaA

$

$

9/68v€G $ 166°C8E $
- ¢6C 0l sjessy pund
I9MaS pue Jalepp
9/6'8v€'S $ 669'C.€ $ S}eSSY pun [eJsuan
:JO S]SISU0)
9/68v£'G $ 166¢8E $ sjessy |ejde)
ajqibue] jo anjea ood }aN
1€2S60'1 E Jeal 10 pua ‘aduejeg
- - [esodsip uo
UONEZILUOWE Paje|nunIoy
10npag
GoLL9lL - Jeak ay) Buunp uoneziuowy
: PpRY
Ze1'ved - Jeak jo Buluuwbaq ‘souejeg
uoneziowy pPajejnwnIoy
(AR A 42 A L66 ¢8¢ ieak Jo pus 'soueleg
= : JeaA ay} Buunp jesodsiq
Jonpaq
- - Jeak ayy Buunp suonippe 19N
PPV
eLe'vir'o $ 166'28¢ ¢  Jeak jo Buiuuibaq ‘soueleg
180D
sjuawaAoIdul] pueq
ployasea]
pue Buipjing

sjessy [ejide) ajqibue] -g

2202 ‘L€ JoquiadaqQ

Sjuswaje)s |eloukeul] P3jepl|oSu0) ayj 0} SAJON

umopjeo( jo abejjIa




. Village of Doaktown

Notes to the Consolidated Financial Statements
December 31, 2022

6. Long term debt 2022 2021
Debenture — 1.65% - 3.80%, due 2022 $ - $ 154,000
Debenture —2.10% - 5.55%, due 2023 24,000 47,000
Debenture —2.10% - 3.70%, due 2023 11,000 21,000
Debenture — 1.35% - 3.80%, due 2032 915,000 948,000
Debenture — 1.15% - 4.15%, due 2034 325,000 346,000
Debenture — 1.95% - 2.95%, due 2034 337,000 369,000
Debenture — 3.00% - 4.46%, due 2037 148,000 -

$ 1,760,000 $ 1.885000
Approval of the Municipal Capital Borrowing Board has been obtained for the long term debt.

Principal payments required during next five years are as follows:

2023 $ 131,000
2024 $ 99,000
2025 $ 92,000
2026 $ 94,000
2027 $ 99,000

7. Commitments

The Village has entered into an agreement for snow removal services at a cost of $140,000 plus HST for
the 2022/2023 season (6 months commencing November 2022).

The Village has entered into an agreement for solid waste collection at a cost of $63,391 plus HST for the
2023 season.

In 2014 the Village has agreed to a funding commitment respecting the Water and Sewer Capital Reserve
Fund at a rate of $1,000 per year for ten years at the request of the Department of Environment and Local

Government.

12
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. Village of Doaktown

Notes to the Consolidated Financial Statements
December 31, 2022

8. Liability for unused sick leave benefit

At December 31, 2022 the municipality had no significant liability outstanding for unused sick leave
benefits which would be paid in cash if employees or the Village were to terminate their employment.

9. Short term borrowings - capital funds
The municipality has outstanding authority for the short term borrowing as follows:
Water and General Capital Fund

#20-0046 $ 141,000
#20-0046 $ 1,983,000

10. Operating borrowing compliance

As prescribed in the Municipalities Act, borrowing to finance General Revenue Fund operations is limited to
4% of the Municipality’s budget. Borrowing to finance Utility Fund operations is limited to 50% of the
operating budget for the year. In 2022 the Village has complied with these restrictions.

13
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